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Q.1 Answer the following questions in brief.(Any Five)

1.

2.

Give the definition of Business Economics.

What is meant by income elasticity of demand?

What is 'Average Income' and 'Marginal Income'?

What is opportunity cost?

What is meant by demand function?

What are the objectives of long term demand forecasting?

What is Production Function?

Q.2 What is price Elasticity of demand? Explain the types of price Elasticity of
demand with diagram.

OR
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a) Explain the types of elasticity of supply with the help of diagram.

b) Discuss the determinants of demand.

Q.3  Explain with the help of diagram the concept of cost- output relationship under
short run.

OR

a) Explain the criteria of a good demand forecasting method.

b) Discuss the economies and diseconomies of scale.

Q.4  Write a short note (any three out of five)

1.

2.

The Scope of Business Economics.
The law of supply.

Discounting principle.

Long run average curve.

Advertising elasticity of demand.
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